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Examining Arbitrage Pricing Theory: an Empirical study on
Amman Stock Exchange
Mahmoud Abd Al-Azeez Ababneh

Supervisor:

Prof. Jumah M. Abbad
Abstract

The aim of this study was to examine the arbitrage of
pricing theory on the stocks return of listed companies on the
Amman Stock Exchange. The study used several variables such
as: earnings per share, structure of interest rates, interest rate,
changes in oil prices and changes in workers' remittances. The
sample of the study consisted of ()4) industrial companies out
of (V) companies listed on the ASE between Y+)£-Y+YA and
many statistical methods were used, such as multiple regression
analysis.

The results of the study showed that there is no effect on the
structure of interest rates and changes in employee remittances
on the rate of return of the share, while there is a negative effect
of the interbank rate on the rate of return of the share. The study
recommended the work of industrial companies to establish
bases and rules by setting interest rates prepared by the Central
Bank in respect of loans provided by Jordanian banks.

Keywords: Arbitrage Pricing, Amman Stock Exchange,
Industrial Companies
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